SFA Application Scorecard
Status as of May 16, 2023

Priority Group 1 2 3 5 6 None  Total
Total Expected Applications* 30 27 1 21 14 109 202
Approved 23 19 1 3 - - 46
Under Review 6 - 10 12 5 36
Withdrawn 1 - 2 - - 5
Denied - 1 - - - - 1
Expected Future Applications 2 - - 6 2 104 114

*Total expected counts for priority plans are per PBGC in a webinar hosted by American Academy of Actuaries on January 31, 2023;
total expected counts for non-priority plans are those that have submitted a lock-in application or are on the waiting list

Priority groups:

1: Already insolvent or projected insolvency before March 11, 2022

2: Projected insolvency within 1 year or implemented suspension of benefits under MPRA
3: Eligible and at least 350,000 total participants

4: Projected insolvency before March 11, 2023 (N/A; all included in group 2)

5: Projected insolvency before March 11, 2026

6: Present value of financial assistance in excess of $1 billion

 PBGC closed the

application portal
to priority plans
on March 11,
2023 (statutory
rule)

Since then, plans
without priority
status were
permitted to
submit “lock-in”
applications and
request to be on
the waiting list

So far, PBGC has
allowed 5 non-
priority plans to
submit full
applications

Counts do not include “supplemented” applications by plans that were approved under the interim final rule. ‘VYY Segal 7YY Segal Marco Advisors
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U.S. Treasury Yield Curve
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Yield to Maturity

The information and opinions herein provided by third parties have been obtained from sources believed to be reliable, but accuracy and completeness cannot be guaranteed. The data and
analysis herein is intended for general education only and not as investment advice. It is not intended for use as a basis for investment decisions, nor should it be construed as advice designed
to meet the needs of any patrticular investor. On all matters involving legal interpretations and regulatory issues, investors should consult legal counsel.
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Cashtlow Negative Plans
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16%

18%

20%

A cashflow neutral plan requires
an 11% return following a 10%
asset loss to restore the assets
to their original value

— And would require a 25% return
following a 20% asset loss

A plan that has a net cash outflow
of 10% annually would require a
29% return following a 20% asset
loss to restore the original asset
value

If the net cash outflow were 20%
annually it would require a 33%
return following a 20% asset loss
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Path Dependency Matters
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Annual Returns and Asset Value (Trial 319) Annual Returns and Asset Value (Trial 316)
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For mature plans it is prudent to de-risk to less volatile investment allocations that

minimize the likelihood and magnitude of drawdowns
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Path Dependency Risk

Net Cashflow Negative (Actual) PVAB Funded Pct.

400% -+
Asset Value vs Compound Return (Year 20)

20,000
200% p—

% ! ! . l l l

50% -

18,000

Millions

16,000
14,000
12,000
10,000

8,000

6,000
25%

4,000

2,000

e oo 3% ¥

400% 2.00% 0.00%  200%  400%  G00%  800%  10.00% 12.00% 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042

Net Cashflow Neutral (Hypothetical) PVAB Funded Pct.
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